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1. Introduction  

1 Bad impacts include price surge, capital flight and exchange rate 

misalignments (Sobhee (2010)   

2 Food price instability is also expected to have a negative effect on 

the macro economic performance of a country through influencing 

the business cycle, level of inflation, exchange rate and overall 

political atmosphere (Getnet, 2009).  

3 Agricultural production is determined by weather conditions that 

prevail in each season.  

4 Foreign Direct Investment, prices of some export commodities 

and earnings from tourism went down. 



 

 

 





 

5 According to Poverty and Human Development Report (2009), 

share of agriculture in total GDP was declining since year 1998 to 

2008 (from 29.6 to 24.0 percent). 

Table 1: Status on Cereal Production in ‘000 

tones 

  2008  2009  2010 

Tanzania 6.1 5.7 6.2 

Kenya 2.7 2.8 3.4 

Uganda 2.9 2.9 4.4 

 

 

Table 2: Cereal Import in ‘000 tones 

 Purchase Aid Total 

Burundi 103.5 31.7 135.2 

Kenya 2351.3 171.3 2522.6 

Uganda 132.6 33.9 166.5 

Tanzania 851 14.8 865.8 

6 A Rural Poverty Report (2011) attributes lack of market partici-

pation to uncertain, risky and unfavourable terms as among prob-

lems compelling many households to seek growing their own food 

and limit their investments in market oriented crops. 



 

 

 





7 See Kar J. and Kar M. (2008) Environmental and Changing 

Agricultural Practices; Evidence from Orissa, India. Indus Journal 

of Management and Social Science 



 

 

 





Table 3: Analysis of Demand for and Supply of Food   

CEREALS

 Maize 
Sorghum 

and Millet 
Rice Wheat Sub-Total 

Production  3326200 926683 867619 95124 5218626 

Requirement 4,115,581 1535082 712390 204018 6567071 

Gap(-) Surplus (+) -789,381 -608,399 155,229 -108,894 -1,348,445 

NON-CEREALS 

 Pulses Bananas Cassava Potatoes Sub-Total 

Production 1116312 1073149 1972148 1392443 5554053 

Requirement 657926 733176 1830567 781106 4002774 

Gap(-) Surplus (+) 458386 339973 141581 611337 1551279 

TOTAL (CEREALS AND NON-CEREALS) 

Production  5218626 5554053   10772679 

Requirement 6567071 4002774   10569845 

Gap(-) Surplus (+) -1348445 1551279     202834 



 

 

 





Table 4: Incidence and Depth of Poverty in Tanzania Mainland 

Incidence of 

Poverty

Year Dar es Sa-

laam 

Other Urban 

Areas 

Rural Are-

as 

Mainland Tan-

zania 

 

Food Poverty 

 

1991/92 

 

13.6 

 

15 

 

23.1 

 

21.6 

2000/01 7.5 13.2 20.4 18.7 

2006/07 6.7 12.9 18.4 16.5 

      

 

Basic Needs 

Poverty 

1991/92 28.1 28.7 40.8 38.6 

2000/01 17.6 25.8 38.7 35.6 

2006/07 16.2 24.1 37.4 33.4 

 



 

 

 





8 Performance of agriculture has been so erratic and remains prone 

to adverse weather conditions thus major breakthroughs are needed 

to facilitate growth in this sector (Kessy and Tostensen, 2008). 



 

 

 





9 Issues which are still contentious include migration and land.  

10 The World Bank report of 2008 has ranked Tanzania at 130th out 

of 176 countries which were surveyed. Within this position Tanza-

nia is falling behind Kenya and Uganda. 



 

 

 







 

 

 





 

 

 

 

 

 

 



 

 

 





 

 



 

 

 





2. Analysis 



 

 

 







 

 

 







 

 

 







 

 

 







 

 

 







 

 

 





11 In addition to that, poor roads, telecommunications, poor market 

information, difficulties in enforcing interpersonal contracts and 

wide spread rent seeking behaviour are compounding the problem. 



 

 

 







 

 

 







 

 

 





12 Due to a liberalized market system inputs price increased steadi-

ly following removal of subsidy and devaluation of exchange rates. 

Private sector which emerged after the withdrawal of the govern-

ment lack enough capital and professional capacity, a situation 

which forced them to distribute through a small network and to 

leave out farmers who live in remote areas where the distribution 

cost were considered to be high and purchasing power of the 

people was relatively low. The effect is much higher in food crops 

than the cash crops.  



 

 

 







 

 

 





 



 

 

 





3. Conclusion and Recommendations 
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Annex 1: Interview Guide for Field Sur-

vey 

 

 

 

 

 

 

 

 

 

 



 

 





Annex 2: List of Key Informants 
S/No Name of Organization 

 

1 

 

Ministry of agriculture, food security and cooperative 

2 Tanzania  Agricultural Council  

3 Association of Mango Growers 

4 Association of Sugarcane Processors 

5 FINTRACK - Tanzania 

6 Sun –Bio-fuel  

7 Tanzania Coffee Board 

8 Tanzania Cashew Board 

9 FARMBASE LTD 

10 Tanzania Chamber of Commerce, Industry and Agriculture (TCCIA) 

11 Tanzania Sugar Board 

12 Imalaseko Supermarket 

13 Fruit Vendors  

14 Retailers – Rice and beans 

  


