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Summary 

This note focuses on the effective participation of developing countries including Least developed Countries 

(LDCs) in the Global Value Chains (GVCs). It will provide grounds on how GVCs participation can promote 

sustainable development and overall international trade integration for stakeholders. This note elaborates on 

GVCs at the multilateral level and highlights the importance of trade finance for both, Small and Medium 

Enterprises (SMEs) and Micro Small and Medium Enterprises (MSMEs) growth in the developing countries 

and LDCs for increased GVCs participation. It highlights Cambodia and her bicycle manufacturing capacity in 

GVCs to develop some recommendations for developing countries and LDCs. 
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Introduction Promoting GVCs in Global 

Trade 

Trade in global value chains 

1 "Producer-driven GVCs are lead by lead firms belonging to 
international oligopolies in medium- and high-tech industries” 
UNIDO (2015), Global Value Chains and Development: 
UNIDO’s Support towards Inclusive and Sustainable Industrial 
Development, United Nations Industrial Development 
Organisation 
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GVCs Participation and 

Expected Impacts  

Developing Country Participation in 

GVCs 

Expected Impacts:  Opportunities & 

Main Barriers 
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2 Most MNCs take advantage of the available low skill labor to 
reduce the overall value cost in the GVCs 

Stakeholder’s Integration 

for Inclusivity and Mutual 

Economic Benefit 

3 Goals: 1, 4, 5, 8 and 10 
4 Consulted on 11 July 2016 
5 Include: Algeria, Djibouti, Egypt, Iran, Iraq, Jordan, Lebanon, 
Libya, Morocco, Syrian Arab Republic, Tunisia, West Bank and 
Gaza and Yemen. 
6 Include: Cambodia, Fiji, Kiribati, Macao, Korea PDR, Lao 
PDR, Malaysia, Marshall, Micronesia, Myanmar, Mongolia, 
Nauru, Papua New Guinea, Philippines, Samoa, Solomon 
Islands, Thailand, Timor-Leste, Tonga, Tuvalu, Vanuatu and 
Vietnam 
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GVCs at the Multilateral 

Level 

Importance of GVCs in trade 

policies and Aid for Trade (AfT) 

7 Article XVII of the GATT 1994 Article XVII of the GATT 
1994 is the principal Article dealing with state trading 
enterprises (STEs), and their operations. TBT Agreement 
Article 3 and Article 8 
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Need for Finance and Investment 

8 In GVCs participation, SMEs and MSMEs are especially 
vulnerable to trade barriers that are an exacerbated case for 
LDCs; they typically export in smaller volumes and therefore 
have higher export-related per-unit cost than bigger firms and in 
GVC participation. [Source: ITC (2015), SME Competitiveness 
Outlook 2015, available on intracen.org.] 

Trade Promotion for Greater GVC 

Participations 
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9 From this statement it becomes evident that developing 
countries with access to financial resources for investment for 
TPOs and export capacity promotion will have increased growth 
in GDP which may not be the exact output for the same 
practise in an LDC economy. 
10 TPOs contributed a 5percent-6percent rise in GDP per capita 
and 7percent-8percent rises in exports. Page 8, TS-2016-4.E. 

Other Avenues to 

Increase Developing and 

LDC Participation in GVCs 
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Example of Cambodia: 

Best practices in the 

Bicycle (HS- 8712) GVCs 

11 Today, Cambodia is close to LDC graduation. The country 
may no longer be eligible for preferential treatment. They called 
for an extension of their eligibility after 2016. 

12 (Sub-Steering Committee on SME) was established by 
resolution No. 45 S.S.R dated August 28, 2007 and 
recomposed by a resolution No. 27 S.S.R dated November 14, 
2008. 
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Recommendations 

Capacity building and cooperation 

is needed  

Financing for increased GVC 

Participations for LDCs and 

developing countries; 

13 (Sub-Steering Committee on SME) was established by 
resolution No. 45 S.S.R dated August 28, 2007 and 
recomposed by a resolution No. 27 S.S.R dated November 14, 
2008. 
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Technical Requirement and 

Standards Implementation: 

14 For the purpose of this report, Cash Cows in MSMEs are 
those sectors that build on pre-existing export potential.  
 
15 « The gains from value added capacity development should 
be defined and reinvested. » Mr. Robert Koopmans, Chief 
Economist and Director of Economic Research and Statistics, 
WTO 
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