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Introduction 

This note seeks to obtain the views of various 

stakeholders on their take from the potential 

trade impacts the Paris Agreement may create 

in their sub-region, focusing on the trade 

challenges and opportunities the 

implementation of the agreement will have on 

their economies/businesses, as well as the 

road ahead. 

The Intended Nationally Determined 

Contributions (INDC) for Tanzania were 

created in order to address climate change 

issues as a way toward a low-carbon, climate-

resilient future following the conclusion of the 

U.N. Framework Convention on Climate 

Change (UNFCCC) Conference of the Parties 

(COP21) in Paris in December of 2015. 

Tanzania aims to have fully implemented her 

INDC by 2030 with a proposed timeline that by 

2020 addresses climate change adaptation 

and building resilience and mitigation 

investments by 2030. 

The priority sectors for the INDC have been 

grouped into adaptation and mitigation 

sectors. The adaptation priority sectors are; 

Agriculture, Livestock, Coastal and Marine 

Environment, Fisheries, Water resources, 

Forestry, Health, Tourism, Human Settlement 

and Energy. Adaptation sectors mainly focus 

on responding to the impacts of climate 

change that are already happening, while at 

the same time preparing for future impacts. As 

stated in the INDC, Tanzania’s adaptive 

sectors contributions will reduce climate 

related disasters from 70% to 50%, and 

significantly reduce the impacts of spatial and 

temporal variability of declining rainfall, 

frequent droughts and floods which have long 

term implications to all productive sectors and 

ecosystems, particularly the agricultural 

sector. Access to clean and safe water will be 

increased from 60% to 75% and, based on a 

conservative and a worst-case scenario of 

50cm and 1m sea-level rise, the contributions 

will verifiably reduce the impacts of sea level 

rise to the island and coastal communities, 
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infrastructure and ecosystems.  

Mitigation sectors concentrate on domestic 

measures that are set to pursue and achieve 

the goal of keeping the global temperature rise 

below 2 degrees Celsius. The priority 

mitigation sectors are Energy, Transport, 

Forestry and Waste management. According 

to the country’s INDC, the intended 

contributions in these sectors will enable the 

country to achieve low emission growth 

pathway while achieving the desired 

sustainable development. Tanzania continues 

to undertake various efforts, which contribute 

to the global mitigation agenda. Beyond 

enhancing carbon sinks through forest 

conservation, afforestation and reforestation, 

the country is embarking on enhanced use of 

natural gas. 

Trade profile for Tanzania 

Tanzania is one of the developing countries in 

the world that engages well in trading 

activities. According to Tanzania Economic 

Survey statistics (2015) the country has had a 

trade deficit the past decade. Amongst all 

other priority sectors mentioned in the INDC, 

agriculture sector plays a leading role in 

contribution to the country’s exports as the 

main export are agriculture commodities.  

The main agricultural commodities are; coffee, 

cotton, sisal, cashew nuts and cloves as 

analysed in the table and graph below for the 

period 2006 to 2014. The main export 

destinations or partners for these commodities 

are India, Japan, China, United Arab Emirates, 

Netherlands and Germany. 

The potential impact of 

the Paris Agreement on 

Trade in Tanzania 

Paris Agreement and our subsequent 

Tanzania INDC have mentioned various ways 

based on their priority sectors and how they 

will directly impact trade. To reach these 

ambitious goals, appropriate financial flows, a 

new technology framework and an enhanced 

capacity building framework have to be put in 

place as support  action in line with the 

national objectives. As noted earlier, 

agriculture sector plays a major role in 

Tanzania’s trade performance. Through the 

implementation of the country’s INDC, not only 

will the agriculture sector benefit, but 

subsequently trade will have a significant 

improvement. The reason being that, the 

country’s major exports come from the 

agriculture sector; hence with increased 

investments in yield, agro processing and 

infrastructure, trade will be improved. 

A very good example is the commitment 

outlined in the INDC stating that the 

country will promote low emission 

transport systems through deployment 

of Mass Rapid Transport Systems and 

investments in air, rail, marine and 

road infrastructures. Such initiatives, 

which are already underway in the 

country, will greatly contribute to both 

national trade growth and intra-

regional trade.  For instance, the EAC 

members Tanzania and Kenya have 

embarked on massive infrastructure 

projects, with the support of the 

African Development Bank (AfDB). Projects 

such as the 160km Arusha-Holili/Taveta-Voi 

road Project that aims to see trade between 

Kenya and Tanzania grow by 3.0 million tons 
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by 2020. This attest to the commitments set in 

the INDC, which is in line with the vision. 

Summary of various 

stakeholder perspectives 

on the potential trade 

impacts of the Paris 

Agreement  

There are mixed feeling on the outcome of the 

Paris Agreement for Tanzania. However, one 

notable element that has been considered to 

be beneficial, with regard to the textile industry 

in Tanzania, is the Article 10 of the Paris 

Agreement, which is devoted to technology 

transfer from developed country to developing 

countries. Parties are of the view that 

innovation on existing technologies will 

facilitate the implementation of the Paris 

Agreement for the developing countries. The 

latter is very essential for Tanzania. In order to 

support the textile industry, EAC member 

states have vowed to phase out the 

importation of second hand clothing in the 

region. To bridge the demand gap that may be 

created by the phasing out of these imports, it 

has been recommended by the respondents 

that technology transfer, especially from the 

East would facilitate reviving the textile 

industry in the country. 

 

 

To enable technology transfer, the Agreement 

establishes a mechanism to expedite research 

and development and the export of technology 

to developing countries. However, for this to 

happen, it is very important for the country to 

invest in technology transfer and enter into 

bilateral agreements with countries such as 

Bangladesh, China, and Turkey that have 

extensive experience and technological 

capacity in the textile industry that could be 

adopted and replicated in Tanzania. 

However, there are general concerns by agro 

processors on the fate of the agriculture 

sector, with fear that there is no mention of 

agriculture in the Paris Agreement text. 

Although the INDC has categorically 

mentioned agriculture and measures to reduce 

small holder farmer vulnerability to climate 

change, several farmers worry whether these 

INDCs will be supported by the developed 

countries.  

As the Paris Agreement and associated 

initiatives have wide-reaching implications for 

the energy sector in Africa, this could be great 

opportunity for Tanzania to attract more 

investors in the exploration of the natural gas 

reserves and the subsequent construction of 

the Liquefied Natural Gas (LNG) plants in the 

country. The country plans to construct an 

LNG plant in Lindi region already 

underway, the Paris Agreement’s 

reference to “enhanced deployment 

of renewable energy” in the context of 

promoting “universal access to 

sustainable energy in developing 

countries” would greatly support 

these initiatives as noted by Dr. 

Oswald Mashindano of the University 

of Dar es Salaam; 

 

The phasing out of the second hand clothes is not a 

bad thing. However, if the country wants to achieve 

its industrial promotion ambitions, they should seek 

for technology support from countries that have 

advanced technologies in the textile industry. This 

will reduce the cost of investment, but also increase  

efficiency and eventually lower production costs. 

Article 10 you have mentioned, could rightly serve 

this purpose. 

Mr. Athuman Shaban, Wholesale Trader of Second Hand clothes in 

Dar es Salaam 
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Uyole Farm1 manager Mr. Joseph, explained 

that they were eager to apply more climate 

supportive technologies in processing as well 

a trading; however such climate friendly 

initiatives require huge investments, beyond 

their ability. This is a resounding concern to 

most of the emerging economies’ Small and 

Medium Enterprises (SMEs), as the 

requirement to adopt and implement climate 

friendly initiatives are very costly. This hence 

calls for the need for developed countries to 

support our SMEs by promoting enterprise 

development by linking firms in both 

developed and developing countries.  

General 

recommendations to 

policy-makers 

The overall consensus is that the Paris 

Agreement is a positive step for African 

countries, as the agreement acknowledges the 

need for climate financing to vulnerable 

countries such as Tanzania. However, due to 

the fact that this Agreement is non-binding, 

there is no guarantee that what has been 

written will translate into change or at least 

action. Therefore, this note call to the 

UNFCCC and WTO negotiators ensure that 

the text in the agreement includes clauses that 

are binding to guarantee its implementation. 

                                                

1 Uyole Farm is a cassava agro-processing plant in Mkuranga 

Furthermore, there is a great need to have 

a monitoring framework with the cross-

cutting role to   track progress made in 

commitments and implementation efforts 

by both the developed and developing 

countries. The implementation of the 

agreement must align with country specific 

development plans, to such that they are 

streamlined along the Sustainable 

Development Goals (SGDs) and targets. 

The following are some of the 

recommendations gathered from stakeholders: 

 There is a need to establish  

mechanisms for fostering new 

innovative and inclusive 

partnerships that will  bring 

together the ; private, public and 

civil society actors (state and non-

state actors) to support emerging 

climate change adaptation 

initiatives with the aim to analyse 

the trade impacts by Paris 

Agreement and Tanzania INDC. 

 Develop financing mechanisms to 

solicit resources through national, 

international and public private 

partnerships to support climate 

change adaptation in the priority 

sectors especially the agriculture 

sector and transport sector that 

directly affect trade. 

 Put in place strategies aiming at 

reducing dangerous anthropogenic 

activities through research, 

awareness raising, advocacy, 

mobilization and empowerment of 

most vulnerable communities. 

The Paris Agreement implies that there will be a 

hastened trend in Tanzania towards a significant 

increase in the utilisation of renewable energy.  We 

must also acknowledge that it is not possible for 

developing countries like ours to achieve the 

Agreement’s objectives without renewable energy.  

Dr. Oswald Mashindano, Senior Lecturer of Economics, UDSM 
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 It is also very important to call on 

the developed countries to support 

infrastructure development 

environmentally friendly by 

introducing modern technologies. 

 There is very minimal knowledge 

and understanding of the 

international agreements to which 

Tanzania is a party. Hence, there is 

a multilateral policy and knowledge 

gap and a lack of policy asymmetry 

between the private sector and 

Tanzania’s multilateral efforts for 

trade and development with all the 

domestic stakeholders.     
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PROMOTING AGRICULTURE, CLIMATE AND TRADE LINKAGES IN THE 

EAST AFRICAN COMMUNITY – PHASE 2 

The PACT EAC2 project builds capacities of East African stakeholders for 

climate-aware, trade-driven and food security-enhancing agro-processing in 

their region. Web: www.cuts-geneva.org/pacteac2 
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