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Introduction 

This note presents the views of stakeholders 

concerning the expected trade impacts of the 

Paris Agreement and the way forward in 

Kenya. The note was prepared based on data 

collected from stakeholders through key 

informative interviews, phone calls, electronic 

communications, and field visits. The 

stakeholders were sampled from the following 

institutions:  

Kenya Small Scale Farmers Forum (KSSFF) - 

an umbrella organization of small scale 

farmers operating in the 47 counties of Kenya 

with a total number of 13,000 members. 

Ministry of Industry, Trade and Cooperatives 

(State Department for Trade) - the Ministry in 

charge of developing and implementing trade 

policy in Kenya.  

Ministry of Environment, Natural Resources 

and Regional Development  Authorities 

(Climate Change Negotiations and Finance, 

Climate Change Secretariat) –the Ministry in 

charge of formulation and implementation of 

environment and climate change policies in 

Kenya  

Kenya Small Scale Cereal growers 

Association – a member based cereal farmers 

association with country wide memebrship.  

Context 

INDC and Trade Profile of Kenya  

Kenya relies heavily on agricultural commodity 

exports as one of its major sources of foreign 

exchange earnings. Statistics from the Kenya 

National Bureau of Statistics (KNBS) indicate 

that agricultural commodity exports account for 

at least 55 per cent of the total value of 

Kenya’s exports. Tea and horticultural 

products are the leading exports, accounting 

for 20.4 per cent and 21.1 per cent of the 
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value of exports respectively. Other major 

agricultural commodity exports include beans, 

peas, lentils, coffee, and pineapples. 

Manufactures account for approximately 35 

per cent of the value of Kenya’s exports 

(KNBS, 2015). The main manufactures 

exports include chemicals; textile, leather 

products, and foot ware; and machinery and 

transport equipment.  

Nearly 41.86 per cent of Kenya’s exports are 

sold in Africa (KNBS, 2015). This makes the 

continent the leading destination of the 

country’s exports. Within Africa, the main 

markets for Kenya’s exports are the Common 

Market for Eastern and Southern Africa 

(COMESA) and the East African Community 

(EAC). The European Union (EU) is the 

second largest export destination, accounting 

for 24.66 per cent of the value of Kenya’s 

exports (KNBS, 2015). The main markets 

within the EU are the United Kingdom, the 

Netherlands, German, and France. Tea, 

horticulture, and coffee are the main exports to 

the EU. Asia (Middle East, Far East, and 

Australia) is the third largest export 

destination, accounting for nearly 20.13 per 

cent of exports. The main markets in Asia are 

the Middle East, Pakistan, and China.  

Given that Kenya’s exports consist mainly of 

agricultural commodities, climate change and 

its socio-economic impacts are of great 

concern to policymakers. Consequently, the 

country has demonstrated its commitment to 

the Paris Agreement by submitting its Intended 

Nationally Determined Contribution (INDC) to 

the United Nations Framework Convention on 

Climate Change (UNFCCC). Kenya’s INDC is 

to abate its green house gas (GHG) emissions 

by 30 per cent by 2030 relative to the 

Business as Usual (BAU) scenario of 143 

MtCO2eq (MENR, 2015). In order to achieve 

this target, the country intends to expand the 

supply of clean and renewable energy; 

enhance energy and resource efficiency in 

different sectors; increase tree cover to at 

least 10 per cent of its land area; adopt climate 

smart agriculture; and promote sustainable 

waste management. Thus, the sectors 

affected by the INDC include energy, 

transportation, industrial (manufacturing, 

mining, and utilities), agriculture, forestry and 

other land use, and waste sector. 

Overview of how the Paris 

Agreement will Impact on 

Trade in Kenya  

The Paris Agreement underscores the 

significance of enhancing efforts to contain 

global warming well below 2 degrees Celsius 

and limit the rise in average temperatures to 

1.5 degrees Celsius above pre-industrial 

levels. Every trade transaction is associated 

with a production process that leads to GHG 

emissions. Thus, climate change policies that 

are meant to reduce GHG emissions are 

expected to have direct trade impacts on 

developing countries such as Kenya that 

heavily depend on agriculture. The Paris 

Agreement and Kenya’s INDC promote the 

growth of a green economy that is 

characterized with low GHG emissions. Thus, 

Kenya’s Climate Change Act, 2016 was 

enacted to provide a legal framework for 

abating climate change through a cocktail of 

strategies such as production of biodiversity-

based products, organic/ climate smart 

agriculture, rapid replacement of fossils with 

renewable energy, and enforcement of 

regulations that require sustainable 

consumption and production practices (GoK, 

2016).  

Implementation of the Paris Agreement 

presents great commercial opportunities for 

Kenyan producers who are able to respond to 

the rising demand for ‘green’ products, which 

are generally considered to be final, as well 

as, intermediate goods and services produced 

through more climate-aware production 

systems. Specifically, as green products 

displace their brown counterparts, production 
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and global trade is expected to expand 

significantly while reducing damage to the 

environment and climate. Green markets can 

result into trade expansion since the market 

for green products is often much larger than 

the declining markets for brown equivalents 

(UNCTAD, 2015). Greening the production 

chain is, therefore, expected to create green 

jobs, thereby enabling Kenya to tackle its 

escalating unemployment problem while 

reducing GHG emissions. Green jobs are 

likely to be created in agriculture and 

manufacturing, as well as, the associated 

services industries such as distribution and 

research and development (R&D). The efforts 

being undertaken by multinationals to green 

their value chains will create more trade 

opportunities for developing countries such as 

Kenya to participate in global value chains by 

supplying green inputs for which they are 

internationally competitive producers.  

Transitioning to the green economy is, 

however, not without negative impacts on 

trade. Inability to produce adequate renewable 

energy in resource constrained countries such 

as Kenya and its EAC counterparts may 

significantly increase the cost of production, 

thereby reducing their international 

competitiveness. Lack of appropriate 

technology, institutions, regulations, and an 

enabling business environment to green the 

production system, including adoption of 

climate smart agriculture may perpetuate 

dependence on brown products exports 

whose demand continue to decline globally. 

This will lead to increased marginalization of 

Kenya in regional and international trade. This 

calls for increased technical and financial 

support to developing countries, Kenya 

included to facilitate seamless transition to the 

green economy. Reduction of tariff and non-

tariff barriers in the green market is equally 

important for increased participation of Kenya 

in trade in the green global economy.  

 

Stakeholder Perspectives 

Paris Agreement and Trade  

The stakeholders interviewed were of the 

opinion that the Paris Agreement is a good 

outcome for Kenya’s trade. KSSFF and 

KSSCGA stated that Kenya’s trade is 

dominated by agricultural products whose 

production heavily depends on the 

environment and climatic conditions. The 

Agreement and Kenya’s INDC are, thus, a 

good outcome since they seek to abate the 

negative effects of climate change, which if 

realized will increase agricultural output and 

trade. The respondents from the Ministry of 

Industry, Trade and Cooperatives (MITC) and 

Ministry of Environment, Natural Resources 

and Regional Development Authorities 

(MENRDA) opined that the Agreement will 

boost trade by providing a basis for 

implementing policies that promote more 

climate aware and sustainable 

industrialization.  

Impact of the Implementation of the 

Paris Agreement on Trade 

The stakeholders acknowledged that 

implementation of the Paris Agreement and 

Kenya’s INDC will have direct impacts on the 

ways Kenyan traders will conduct trade in 

future. KSSCGA opined that farmers are very 

receptive to new ideas of trading as long as 

they can add value to their production and 

trading activities. Farmers are willing to adopt 

clean energy and climate friendly farming 

practices such as agro-forestry to improve 

efficiency and output from their farms, which in 

turn will improve their propensity to trade in a 

variety of agricultural products. KSSFF stated 

that implementation of the Agreement and 

INDC will provide the impetus for shifting from 

traditional farming techniques to climate smart 

agriculture. The resulting improvement in 

sustainable production means that farmers will 

be able to supply their produce throughout the 
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year rather than seasonally. MITC stated that 

implementation of the Agreement will lead to a 

shift from trading in brown to green products, 

as well as, more efficient ways of trading such 

as e-commerce to reduce GHG emissions. 

Additionally, manufacturers are expected to 

increase their production and trading in 

products whose consumption minimize 

disposal of environmentally harmful wastes. 

MENRDA position was that implementation of 

the Agreement can impede trade. Industries 

that use very old technologies and heavily 

depend on fossil fuels will experience high 

trade costs. This could be in terms of taxes or 

penalties imposed on traders who fail to 

comply with GHG emission reduction 

guidelines. Additionally, accessing 

international markets will be difficult for traders 

who are not able to produce or sell climate 

friendly products.  

Implementation of the Paris 

Agreement  

MENRDA suggested that the GHG emission 

reduction targets should be revised to more 

practical figures. For instance, reducing 

emission by 30 per cent should take into 

account the fact that replacing current 

technologies with more energy efficient ones 

may take a very long time due to technological 

and financial constraints. Additionally, there 

should be adequate sensitization of 

stakeholders, particularly traders and 

manufacturers to prevent resistance to 

transformation to the green economy. This can 

be achieved through awareness campaigns 

conducted by government in collaboration with 

key stakeholders such as the Kenya Private 

Sector Alliance (KEPSA) and Kenya 

Association of Manufacturers (KAM) on the 

benefits of adopting climate-aware ways of 

trading. KSSFF stated that implementation will 

be successful if the Agreement is 

domesticated through local legislation that 

devolves the implementation to the county 

level where farming takes place. This will 

increase participation of citizens in the 

implementation process so that the benefits 

can be realized by all stakeholders. 

Additionally, adequate funding should be 

provided to facilitate effective implementation.  

KSSCGA’s position was that research and 

innovation on the best farming techniques that 

can be adopted to achieve the expected 

outcomes of the Agreement should be 

enhanced. Research findings should be 

disseminated to farmers through appropriate 

methods such as demonstration farmers to 

enhance adoption. Similarly, providing data on 

product requirements in the green markets to 

producers can enhance implementation of the 

Agreement. MITC emphasized that Kenya’s 

draft trade policy proposes measures to 

promote environment friendly trading activities. 

Thus, enactment of the draft policy will provide 

a legal framework for improved 

implementation of the Paris Agreement from a 

trade perspective.  

Adoption of more Climate-aware 

Trading  

MENRDA acknowledged that there is goodwill 

regarding adoption of more climate-aware 

ways of trading among traders. However, 

adoption can be improved through increased 

sensitization on the expected benefits. Both 

KSSFF and KSSCGA stated that farmers are 

receptive to climate-aware ways of production 

and trading because of the expected 

improvement in sustainability. However, 

MENRDA was of the opinion that traders 

prefer to maintain the status quo due to the 

misconceptions associated with the shift to a 

green economy such as expected loss of 

business. 

The opportunities associated with adoption of 

climate-aware ways of trading were identified 

as improved value addition, increased 

production due to improved efficiency in 

energy use; sustainable production in 

agriculture, reduction of food shortage, and 

reduction in poverty; and increased trade 
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volume due to expected improvement in 

productivity and sustainability. Other 

opportunities included long-run reduction in 

trade and production costs; incentives by 

government such as tax holidays that are likely 

to improve profits among traders who protect 

the environment; improved access to global 

commodity markets; and technical support and 

funding from the donor community to support 

existing initiatives that promote more climate-

aware trading.  

The main challenges to adoption of climate-

aware trading mechanisms included; high 

costs, lack of technical capacity, and 

resistance Other challenges included expected 

political interference, cultural issues that 

perpetuate resistance to change, lack of skills 

among traders, and low appreciation of climate 

related issues by stakeholders 

Recommendations  

Collaboration among stakeholders should be 

improved to ensure effective participation, 

which in turn will reduce resistance. This 

should be implemented alongside awareness 

campaigns on the expected benefits.   

Provision of technical support to traders 

should be enhanced to facilitate seamless 

implementation. This includes effective 

dissemination of research findings and data; 

training on climate-aware ways of trading and 

production; incorporating climate change 

education in primary, secondary, and tertiary 

education syllabus; and extension services to 

build farmers’ capacity to adopt climate smart 

agriculture.  

Governance should be improved to ensure 

effective monitoring of implementation, 

enforcement of regulations, and prevention of 

misappropriation funds. 

Adequate budgetary allocations are required 

to support the implementation at national and 

county level. Financial incentives to traders 

are equally important in promoting 

implementation.  

Increased investment in research and 

development to develop appropriate 

technologies to facilitate seamless transition to 

a green economy is necessary. This includes 

negotiating for increased technical support and 

aid for trade from developed countries.  

Removal of tariff and non-tariff barriers in the 

markets for green products is necessary to 

catalyze the shift from brown to green 

economy. This includes negotiating for 

preferential treatment in global markets for 

green markets. 
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