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 WTO MC10 SIDE EVENT 
Trade as a Tool for LDCs' Graduation 

How can the Multilateral Trading System Deliver 

on Development? 
 Thursday 17 December, 11:00 – 12:30 

Room NGO2, NGO Centre, KICC, Nairobi, Kenya 

Organized by CUTS CITEE, in collaboration with the Development Division, WTO

BACKGROUND  
Over the past few decades, international trade has become one of 

the best poverty reduction tools in history. At the United Nations 

Sustainable Development Summit, World Trade Organization 

(WTO) Director-General, Roberto Azevêdo, stated that ‘by boosting 

economic growth, trade was a catalyst for reaching the Millennium 

Development Goal of cutting extreme poverty in half – well ahead of 

this year's deadline.” 

In today’s economy, least-developed countries (LDCs) constitute 

the poorest members of the world community. In these countries, 75 

per cent of the population still lives in poverty. Out of the 48 LDCs 

classified as such by the UN, 34 are currently WTO Members. Two 

more LDCs will soon join the WTO, as the accessions packages of 

Afghanistan and Liberia are expected to be adopted at the Nairobi 

Ministerial Conference. 

LDCs constitute about 12 per cent of the world's population but 

account for less than two per cent of world GDP and about one per 

cent of global trade in goods, with even lower participation in global 

trade in services. Even though LDCs have made progress in 

economic, social and human development, only four countries 

(Botswana, 1994; Cape Verde, 2007; Maldives, 2011; and Samoa, 

2014) have graduated out of this category since it was established 

in 1971. 

Given this context, the overarching goal of the Istanbul Programme 

of Action (IPoA), 2011-2020, is to overcome the structural 

challenges faced by the LDCs in order to eradicate poverty and 

achieve internationally-agreed development goals, with a special 

focus on the Millennium Development Goals, which have now been 

superseded by the Sustainable Development Goals. The IPoA 

specifically aims to enable half of the LDCs to meet the criteria for 

graduation by 2020.
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The identification of LDCs is currently based on three 

criteria: per capita gross national income (GNI), human 

assets, and economic vulnerability to external shocks. To 

be included in the list of LDCs, a country must meet all 

three criteria and its population must not exceed 75 

million. To be recommended for graduation out of LDC 

status, a country must be found eligible at two 

successive triennial reviews. 

WTO members have recognized that LDCs need special 

treatment and assistance to achieve their development 

objectives. These needs are reflected in special and 

differential treatment provisions in the WTO Agreements, 

which aim at increasing LDCs’ trade opportunities and 

providing LDCs with flexibility in implementing WTO 

rules. 

The WTO together with other international agencies have 

also established the Aid for Trade Initiative and special 

programmes such as the Enhanced Integrated 

Framework (EIF) to support LDCs in developing their 

participation in the global trading system. With the use of 

agreements and various other initiatives with members of 

the global community, the WTO can support the LDCs to 

graduate from this category. 

Against this background, this side event will look at the 

various ways through which the multilateral trading 

system has fostered development in the past and how 

the WTO can aid in achieving the goal of the IPoA, in 

particular what measures can be implemented to 

facilitate the LDCs in their transition for graduation. 

 

 

 


